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Indicating a positive turn in a bilateral relationship that had been under strain
because of multiple issues, Prime Minister Narendra Modi announced that “Made in
India” products would “now” attract a “reduced tariff of 18%” in the U.S., after a
telephonic conversation with President Donald Trump on Monday.
The move is expected to significantly reduce the impact of the 50% penalty tariffs
that Mr. Trump had imposed on India in August 2025. Minutes earlier, Mr. Trump
had announced on the social media platform Truth Social that India and the U.S. had
“agreed to a trade deal”. He said India had agreed to “stop buying Russian oil” and
would reduce “Tariffs and Non Tariff Barriers against the U.S. to zero”.
The External Affairs Ministry is yet to respond to some of the questions related to 
the declaration and the details shared by Mr. Trump.







Mains Question
Trade has emerged as both a bridge and a barrier in India–USA relations.
Discuss how economic complementarities and geopolitical considerations shape trade
negotiations between India and the United States.

 

 
geopolitical considerations) 

(250 words)

“व्यापार भारत–अमेेररका संबंंधों में सेेतु (Bridge) और बाधा (Barrier) – दोनों केे  रूप में
उभरा हैै।”
भारत और संयंुक्त राज्य अमेेररका केे  बीच व्यापार वाताओं  कोआर्थका पूरकताएँ 
(economic complementarities) तथा भू-ूराजनीततक कारक (
ककस प्रकार आकार देेते हैं, इस पर चचा ाकीजजए।

 (250 शब्द)
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The Finance Commission (FC) is a constitutional body constituted by the President
under Article 280 of the Constitution.
It consists of a chairman and 4 other members to be appointed by the President.
They are eligible for re-appointment.

Finance Minister Nirmala Sitharaman tabled the 16th Finance Commission (FC)
report in Parliament on February 1, 2026, alongside the Union Budget.
The government has accepted its key recommendation to maintain the states’ share 
in central taxes at 41% for the period of 2026-31.
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Qualifications of the members are to be decided by the Parliament, as provided in
the Constitution.
Accordingly, the Parliament has specified the following specifications:
The Chairman should be a person with experience in public affairs.
The members should be selected from amongst:
A Judge of the High Court or one qualified to be appointed as one.
A person who has specialized knowledge of finance and accounts of the government.
A person who has wide experience in financial matters and administration.
A person who has special knowledge of economics.
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The Finance Commission makes recommendations to the President on
Distribution of net tax proceeds between the Centre and States and allocation
between the states of respective shares of such proceeds.
Principles that govern grants-in-aid to the States by the Centre.
Measures needed to augment the Consolidated Fund of State to supplement
resources of Panchayats and municipalities in the state.
Any other matter referred to it by the President in the interests of sound finance.
The Commission submits its report to the President, who lays it before both houses
of the Parliament.

The recommendations made by the Finance Commission are only advisory in nature 
and not binding on the government.

•



The Government of India has established NITI Aayog to replace the

(a) Human Rights Commission

(b) Finance Commission

(c) Law Commission

(d) Planning Commission



(a) Only two

(b) Only three

(c) Only four

(d) All five

Consider the following:

1.
2.
3.
4.
5.

Demographic performance
Forest and ecology
Governance reforms
Stable government
Tax and fiscal efforts

For the horizontal tax devolution, the Fifteenth Finance Commission used how many of the above as
criteria other than population area and income distance?
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On February 2, 2026, the world marked World Wetlands Day 2026 under the theme,
‘Wetlands and traditional knowledge: Celebrating cultural heritage’.
In India, this theme feels especially apt. There is a rich history of communities
sustaining themselves through wetlands following practices that inherently
safeguarded ecosystems.
The Wetlands (Conservation and Management) Rules, 2017 provide a framework for
identifying, notifying, and managing wetlands through authorities to restrict
damaging activities.
However, nearly 40% of India’s wetlands have vanished over the last three decades, 
and around 50% of what remains show signs of ecological degradation.



•Wetlands are areas of marsh or peatland with water that is static or flowing, fresh, 
brackish or saline, including areas of marine water the depth of which at low tide
does not exceed 6 m.

•Wetlands are transition zones (ecotone) between terrestrial and aquatic ecosystems.
•Wetlands are habitat to aquatic flora and fauna, numerous species of native and 

migratory birds.
•Wetlands are an important resource for sustainable tourism.
•They carry out water purification, filtration of sediments and nutrients from surface 

water.
They help in nutrients recycling, groundwater recharging and stabilisation of local
climate.

•
•

 Play an important role in flood mitigation by controlling the rate of runoff.



•

•

Chhari-Dhand (Gujarat) 

Ahead of World Wetlands Day 2026, the Prime Minister welcomed the addition of Patna Bird Sanctuary (Uttar 
Pradesh)andChhari-Dhand(Gujarat)as Ramsar sites,raising the national totalto98.
World Wetlands Day is observed every year on 2nd February to highlight the ecological importance of wetlands
and to commemorate the signing of the Ramsar Convention on Wetlands in 1971 at Ramsar, Iran. 

Seasonal waters provide essential feeding and roosting habitats, surrounding drylands support chinkara, caracal,
and desert fox, and the area is known for the “Chir Batti” phenomenon seen after sunset.

It is a seasonal saline wetland between the Banni grasslands and Kutch salt flats, expanding to nearly 80 sq km
during the monsoon in the arid Kutch region.
It is Gujarat’s only Conservation Reserve and a key stopover on the western migratory flyway, serving as an
important wintering ground for waterfowl.
It supports about 30,000 Common Cranes annually, large populations of Greater and Lesser Flamingos, and
threatened species such as the critically endangered Sociable Lapwing and the vulnerable Common Pochard. 

•

•

•

•



 
Eurasian Spoonbill, and Northern Pintail, underscoring its role on the Central Asian
Flyway. 

Patna Bird Sanctuary (Uttar Pradesh)
•Located in the Jalesar subdivision of Etah district, it spans just over 1 sq km, making 

it among Uttar Pradesh’s smallest wildlife sanctuaries. 

•The sanctuary includes freshwater marshes, woodlands, and grasslands within an 
agricultural landscape, supporting diverse habitats. 

 
and is designated an Important Bird and Biodiversity Area by BirdLife International. 

•

•

Duringwinter,ithoststensofthousandsofmigratorybirdssuchastheRosyPelican, 

Itrecords178birdspeciesand252plantspecies,sustainskeywaterbirdpopulations, 
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The perspicacious judgment of the Supreme Court last week encapsulating the right
to menstrual health and hygiene into the fundamental right to life and dignity under
Article 21 of the Constitution is precisely the kind of intervention needed, with all
the power of Thor’s hammer.
A Bench of Justices J.B. Pardiwala and R. Mahadevan wrote in their sterling
judgment that takes a rare, rights-based, 360 degree view of the problem:
“Autonomy can be meaningfully exercised only when girl children have access to
functional toilets, adequate menstrual products, availability of water, and hygienic
mechanisms for disposal.”
Shifting the onus, the judges called upon the state to make menstrual health
accessible to all girls and remove the triptych of stigma, stereotyping and
humiliation that girls who do not have access to these facilities are regularly subject
to.



•

•

•
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Terming it as ‘menstrual poverty’, the Bench said that it hinders menstruating girls from exercising
their right to education with dignity equal to their male counterparts, or students who can afford 
sanitary products.
The Court ordered States and Union Territories to ensure that every school has functional, gender-
segregated toilets, and wrote in punitive action for non-compliance. The state will be held
accountable if government-run schools did not comply, and private schools can be derecognised.

The lack of access to health-care products during menstruation, even clean water and toilets, arises 
from a clear, gendered lack of equity. 
While the National Family Health Survey (NFHS)-5 data claim that the percentage of women aged 15-
24 years using hygienic methods during their menstrual cycles has risen to 77.3% in NFHS-5 from 
57.6% in NFHS-4, it still leaves about a fourth of all women of eligible age in the country adrift, 
without support.
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Budget 2026-27 signals a transition away from pandemic-era crisis management to
what is now a borrowing-heavy doctrine for financing growth and capital
expenditure (capex) spending.

By guiding fiscal deficit to 4.3% of GDP and scaling public capital expenditure to 
₹12.2 lakh crore, the government aims to project a broader infra-capex enabled 
vision of a ‘Viksit Bharat’ while giving a necessary push to MSMEs in manufacturing 
this time. 
That public infrastructure and MSME growth are no longer framed as areas of 
temporary stimulus, but part of the structural backbone of the economy is 
reassuring.



•

•

•

 
stalled. 

This suggests that India is perfecting a growth model designed to function with 

clinical efficiency, while quietly leaving its vast labour force behind.
For much of India’s fiscal history, capex played a secondary role. It expanded when
revenues permitted and was restrained when deficits widened. 

As manufacturing scales in strategic frontiers like MSMEs, semiconductors, and
biopharma, the mechanism connecting this massive capital expansion to actual
employment outcomes has become increasingly tenuous. 

•WhilecapitalformationsuccessfullydrivesheadlineGDP,absorptionoflabouris 
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That changed after the pandemic. From 2020-21 onwards, capex expenditure ceased to
function as a counter-cyclical instrument and instead became the organising principle of 
fiscal policy.
Construction reflects the sector most directly fuelled by public investment in the post-2015
infrastructure push. Agriculture reflects the sector a developing economy typically sheds
labour from as productivity rises elsewhere. 

The result is a dual economy: a capital-intensive upper layer drives headline GDP growth 
with limited employment generation, while a vast lower layer absorbs labour through 
informality and self-employment with low productivity and weak income growth.

Employment Elasticity is defined as the percentage growth in employment for one per cent 
growth in GDP.




