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The Essential Commodities Act 



•

•

 
the production, supply, distribution, and pricing of specific commodities deemed
essential to ensure they are available to the public at fair prices.
Came into existence in: The Act was enacted in 1955.
Implemented by the Central Government with enforcement largely carried out by
State Governments.

Amidst the West Asian crisis and supply disruptions in the Strait of Hormuz, the
Centre has invoked the Essential Commodities Act to divert natural gas to priority
sectors like households (PNG), transport (CNG), and LPG production.

•

•

TheECAisapowerfullegislativetoolthatallowstheCentralGovernmenttoregulate 



Aim: The primary objective is to protect consumers from artificial scarcities caused by hoarding and 
black marketing.It ensuresthe smoothsupplyofgoodsthatarevitalforeverydaylife,particularly
during emergencies or market distortions.

•

Coverage:

• The Act does not provide a fixed, permanent definition of an essential commodity. Instead, it
maintains a list that the Centre can expand or shrink via notified orders. Currently, it includes:
Foodstuffs: Including edible oils, seeds, pulses, and cereals (regulated under extraordinary
conditions). Fuels: Coal and its derivatives, Petroleum, and Natural Gas. Agriculture: Cattle
fodder, Raw Cotton, and Raw Jute. Healthcare: Drugs (medicines) and, during emergencies,
items like masks and sanitizers. Industrial: Iron, steel, and automobile components.

•
•
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•
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Key Features:
•Stock Limits: The government can impose a ceiling on how much of a commodity a 

trader or individual can hold to prevent hoarding.
•Price Control: The Centre has the power to fix the Maximum Retail Price (MRP) of 

any packaged essential commodity.
•Regulatory Flexibility: The Act was amended in 2020 to allow the regulation of 

agricultural food items only under extraordinary circumstances (e.g., war, famine, or
100% price rise in perishables).

•Enforcement: State governments are usually delegated powers to carry out raids, 
seizures of excess stock, and legal action against violators.

•Priority Allocation: As seen in the 2026 order, it allows the government to rank 
sectors to receive limited supplies during a crisis.



Kavach
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(RDSO) in collaboration with the Indian industry.

Aim: The primary goal is to achieve Zero Accidents by preventing Signal Passing at 

Danger(SPAD),controllingoverspeeding,andensuringsafetrainoperationsduring 

adverse weather conditions like dense fog.

•Union Railway Minister informed the Lok Sabha that Kavach 4.0 has been 
successfully commissioned across 1,452 route kilometers on the high-density Delhi-
Mumbai and Delhi-Howrah corridors.

•Kavach is an indigenous Automatic Train Protection (ATP) It is a state-of-the-art 
electronic safety system that prevents train collisions by automatically managing
speed and braking if the loco pilot fails to do so.

• Developedby:ItwasdevelopedbytheResearchDesignandStandardsOrganisation 
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The system operates through a network of RFID tags on tracks, on-board equipment
in locomotives, and radio towers at stations.
These components communicate in real-time to monitor the train’s location and
speed. If the system detects a potential collision or a violation of speed limits, it
automatically triggers the brakes without manual intervention.
Contributes to the sharp decline in consequential train accidents (down nearly 90% 
since 2014) by eliminating human error.
Enables trains to maintain higher speeds safely during low-visibility conditions (fog),
reducing delays during winters.
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India has prioritised the safety of “all civilians”, the government said on Wednesday
in an effort to deflect criticism that it had only condemned Iran’s actions, and not
those by the U.S. and Israel in the ongoing war in West Asia.
On Wednesday, India co-sponsored a Gulf Cooperation Council (GCC) resolution at
the United Nations Security Council (UNSC) along with 134 countries that demanded
the “immediate cessation of all attacks by the Islamic Republic of Iran” against GCC
countries Bahrain, Kuwait, Oman, Qatar, Saudi Arabia, the United Arab Emirates, and
Jordan. The resolution was passed with 13 UNSC members voting in favour while
Russia and China abstained.
It condemned “any actions or threats by the Islamic Republic of Iran aimed at
closing, obstructing, or otherwise interfering with international navigation through
the Strait of Hormuz”.
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•

 
Bahrain. The council is the largest trading bloc of India.

“We have a large diaspora in the GCC countries, and their well-being and welfare are of utmost 
importance.
The Gulf is also very important for our energy security needs,” Mr. Jaiswal added, in references to 

The Indian support for the UNSC resolution comes on the heels of a number of statements by the 
Ministrycondemning specificIranianactionssuchas theattacks onvarious countriesacrosstheWest
Asian region, buildings in Dubai, Omani facilities and a Thai ship bound for India.

 
region that make up about 50% of its crude oil and 90% of its liquefied petroleum gas (LPG) imports.
In contrast, there are about 9,000 Indians in Iran and India has discontinued its energy imports from
Iran since 2019, under threat of U.S. sanctions. 

about10 million Indianswholive and workin WestAsia,and India’senergypurchasesfromthe 

GCCis aunion ofsixcountriesin theGulfregion —Saudi Arabia, the UAE, Qatar, Kuwait, Oman and 

•

•

•





(a) Iran

(c) Oman 
(b) Saudi Arabia

(d) Kuwait

Q. Which of the following is not a member of ‘Gulf
Cooperation Council’? (2016)
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Headlines suggest momentum, yet outcomes tell a more sobering story: low
research and development (R&D) intensity, limited global technological influence,
weak research-to-market translation, and persistently inadequate private-sector
participation.
An examination of R&D expenditure, patent scale and quality, human capital gaps,
and the weak bridge between research and entrepreneurship leads to an inevitable
conclusion: meaningful transformation will require far deeper systemic change, 
particularly from the industry.
All these developments coincide with a significant improvement in India’s ranking in
the Global Innovation Index (GII). India now ranks 38th among 139 economies in GII
2025, and patent filings have nearly doubled from under 59,000 in 2020-21 to over
1,10,000 in 2024-25.



•
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sector’s limited appetite for long-term, high-risk innovation.
While the government has acknowledged this gap and introduced initiatives such as
Women’s Instinct for Developing and Ushering in Scientific Heights and Innovations
(WIDUSHI) and Women in Science and Engineering (WISE)-KIRAN to improve women’s
participation in science and engineering, their impact remains to be seen. 

R&D expenditure as a share of GDP — especially private-sector spending — is a key indicator
of innovation readiness. 

India invests just 0.65% of its GDP in R&D, far below advanced economies and many peers 
(lowest among BRICS nations except for South Africa) including Singapore, Japan, and South 
Korea. In most innovation-leading economies, industry drives the most R&D spending. 

• In India, however, the state still bears a disproportionate share, reflecting the private
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An attribute of India’s development trajectory that is often quoted is the missing
“large-scale, labour-intensive industrialisation” when compared to its east Asian
peers leading to over reliance on agriculture and services.
Even India’s so-called new age unicorns are built on abundance of labour (instant
delivery platforms, for example) rather than deep, defensible, genuine R&D-led
technological innovation.

 
when ideas move successfully from laboratory to market. 

Countries that lead in innovation have built bridges between academia, industry, 

andfinance.India’sopportunityliesnotjustinincreasingstartupnumbersbutalso 

in nurturing R&D-driven enterprises capable of creating globally competitive 
technologies.

• Innovationreachesitsfullimpactonlywhenresearchisanchoredtoenterprise,i.e., 
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securing the 10th position.

India has climbed to the 38th position among 139 economies in the World Intellectual Property 
Organization's(WIPO) Global InnovationIndex (GII)2025, improving from48th placein2020.
The Global Innovation Index (GII), introduced in 2007, was developed to provide comprehensive 

India Related Findings: India rose from 81st (2015) to 38th (2025), ranking 1st among lower-middle-
 

 
Published annually by the World Intellectual Property Organization (WIPO), the GII has become a key
benchmark for evaluatingan economy’s innovationecosystem.
Recognized by the UN General Assembly as an authoritative reference for shaping Science,
Technology, and Innovation (STI) policies.

metricsand methodologies for assessing the widespectrumof innovationsacrosseconomies.

incomeeconomiesand inCentral & SouthernAsia.

Top-Ranked Economies: The top five most innovative economies are Switzerland (1st), Sweden (2nd), 
USA(3rd),SouthKorea (4th), and Singapore (5th). China ranked in the top 10 for the first time, 
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The Supreme Court of India’s sense of hurt at references to judicial corruption in a
National Council of Educational Research and Training (NCERT) textbook is in danger
of resulting in a serious case of miscarriage of justice.
According to the Court, the NCERT’s textbook development team did not have
“reasonable, informed knowledge about the Indian judiciary”.
The Court went on to direct that persons such as those in the team should not be
associated in “any manner with preparation of school curriculum or finalisation of
textbooks for the next generation of this country”.
This sweeping statement has cast a shadow over the entire exercise of textbook 
writing.



•

•

•
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While insisting on independent domain experts such as a senior judge to approve the
chapters on judiciary before publication, the Court could have initiated a similar process for
other chapters as well, especially for those dealing with history where the
misrepresentation of facts is sometimes tinged with bigotry.
The Court must apply the same yardsticks it used for the judiciary chapters to history
chapters in the textbooks too.
Textbook writing requires not just subject matter expertise but also skill that would
genuinely kindle knowledge and inquiry as well as train minds towards valuing fairness,
equality, peace and harmony. The language is important, so is the intent.
Any selective targeting of chapters will only reinforce the perception that the judiciary is
merely protecting itself. That, ultimately, would undermine any conception of justice.
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• India’s new labour codes, with draft central rules released in December 2025, have been 
presentedas a reform withtransformativepotential.
The Economic Survey 2025-26 makes an optimistic case: these codes are expected to
increase formalisation from 60.4% to 75.5%, generate 77 lakh jobs, reduce unemployment,
boost female labour force participation and contribute 1.25% to GDP by 2029-30.
These projections assume that simplifying compliance for firms will incentivise formalisation
and expand registered employment.
However, over 80% of India’s workers are in the informal sector, and they remain outside
most of the labour code protections. The scale of informality is increasing. Firms, when
given flexibility, tend to respond by shifting away from formal employment.

•

•

•
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•
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Regular employment in central public sector enterprises declined by 30,000 workers
in 2024 alone, replaced by casual and contract workers (Public Enterprises Survey
2025). 

The organised sector, once associated with stable employment, is shrinking in India. 
And the new codes accelerate this by loosening regulatory definitions and 
protections, making it easier for firms to avoid permanent employment 
relationships.
The Occupational Safety, Health and Working Conditions Code raises the definition 
of a “factory” from 10 workers to 20 (with power) and from 20 to 40 (without 
power), increases the contract labour threshold from 20 to 50 workers and raises the 

threshold for prior approval for lay-offs from 100 to 300 workers.
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•
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At the same time, the government expects these codes to increase formalisation.
While the codes require platform companies to contribute 1%-2% of annual turnover
for gig worker schemes, rules on how companies must contribute, benefit levels, 
coverage and claim details are all left to be “notified through subsequent schemes”.
The Code on Wages creates a National Floor Wage and a National Minimum Wage
but offers no clear methodology for setting either and how they will differ. 

Lower compliance costs will also not create better jobs if firms respond by replacing 
permanent workers with contract workers. The numbers may eventually materialise, 
such as higher formalisation percentages, but they will measure changes in how 

firms account for workers, not improvements in how workers actually live.
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