“There are far
better things
ahead than any
we leave behind.”

—C.o. LEWS, AUTHOR i
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Will completely close Hormuz
Strait: Iran after Trump’s threat

US. President had threatened to ‘obliterate’ Iran’s power plants if Tehran did not fully reopen the Strait within 48 hours;

hitting back, Iran’s Parliament Speaker says critical infrastructure in West Asia could be ‘irreversibly destroyed’ if attacked

Reuters
Agence France-Presse
WASHINGTON/TEHRAN

he Iranian military
T on Sunday threa-
tened to complete-

ly shut down the strategic
Strait of Hormuz and at-
tack U.S. infrastructure, in-
cluding energy facilities in
the Gulf, if U.S. President
Donald Trump acts on
threats to target the coun-
try’s power plants.

Mr. Trump on Saturday
threatened to “obliterate”
Iran’s power plants if Teh-
ran did not fully reopen
the Strait of Hormuz within
48 hours, suggesting a sig-
nificant escalation barely a
day after he talked about
“winding down” the war,
now in its fourth week.

Treasury Secretary
Scott Bessent said that the
U.S. may need to “esca-

o I

Assessing damage: People inspecting the site of an Iranian missile
strike in Dimona, Israel on Sunday. AFp

late” its attacks against Iran
to be able to wind down
the war. Asked if Mr.
Trump was winding down
or escalating the war, he
said: “They’re not mutual-
ly exclusive. Sometimes
you have to escalate to
de-escalate”

The strait has been ef-

fectively closed since the
start of the war, sparked by
U.S.-Israeli bombardment
of Iran. The conflict has
since spread across West
Asia, with Iran responding
with attacks on Israel and
U.S. interests in the region.

“If the U.Ss threats re-
garding Iran’s power plants

PM chairs meet to review
impact of conflict on India

The Hindu Bureau
NEW DELHI

As tensions continue to
mount in West Asia, Prime
Minister Narendra Modi
on Sunday chaired a
meeting of the Cabinet
Committee on Security
(CCS) to review the

situation and suggest
mitigating measures.

A government
statement said that the
conflict’s impact over the
short, long and medium
term were assessed.

FULL REPORT ON
» PAGE 10

are carried out... the Strait
of Hormuz will be com-
pletely closed, and it will
not be reopened until our
destroyed power plants are
rebuilt,” military’s opera-
tional command Khatam
Al-Anbiya said.

Iran’s Parliament Speak-
er Mohammad Bager Gha-

libaf wrote on X that criti-
cal infrastructure in West
Asia could be “irreversibly
destroyed” should Iranian
power plants be attacked.

CONTINUED ON

» PAGE 10
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» PAGE 14




* The Iranian military on Sunday threatened to completely shut down the strategic
Strait of Hormuz and attack U.S. infrastructure, including energy facilities in the Guilf,
if U.S. President Donald Trump acts on threats to target the country’s power plants.

Mr. Trump on Saturday threatened to “obliterate” Iran’s power plants if Tehran did
not fully reopen the Strait of Hormuz within 48 hours, suggesting a significant
escalation barely a day after he talked about “winding down” the war, now in its
fourth week.

* Treasury Secretary Scott Bessent said that the U.S. may need to “escalate” its attacks
against Iran to be able to wind down the war. Asked if Mr. Trump was winding down
or escalating the war, he said: “They’re not mutually exclusive. Sometimes you have
to escalate to de-escalate.”
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Geographical Location: The Strait of Hormuz is a narrow chokepoint (55-95 km wide)
and strategically crucial maritime passage between Iran to the north and Oman and
the UAE to the south.

It links the oil-rich Persian Gulf (West) with the Gulf of Oman and the Arabian Sea
(East). It acts as the only sea passage from the Persian Gulf to the open ocean.
Global Energy Security: It is a vital artery for international trade, with approximately

20% of the world's oil and gas supplies transiting through its narrow shipping lanes.
Major exporters such as Saudi Arabia, Iran, Iraq, Kuwait, UAE, and Qatar depend on
this route, with over 80% of the oil headed toward Asian markets, especially India,
China, Japan, and South Korea.

Impact on India: The economic stakes for India are immense, as nearly 50% of India’s
crude oil and around 60% of its natural gas imports pass directly through this specific
strait.
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‘Double engine’ — cute slogan, a serious

very election season produces

memorable slogans. Most fade once the

votes are counted, but some linger and

begin to shape how citizens think about
governance itself. One such phrase is the
“double-engine sarkar”. At first hearing, it sounds
harmless, even cute: two governments working in
tandem to accelerate development. Yet, behind
the metaphor lies a serious constitutional
question about India’s federal compact.

The idea is simple: if the same party governs
both the Union and the State, development will
move faster because the two governments will
work in harmony. Taken at face value, this is
unexceptionable. Of course governments at
different levels should coordinate. That is indeed
cooperative federalism. The real question is what
happens when they do not share the same
political ideology. But the “double-engine” slogan
carries a deeper implication. It suggests that
development flows preferentially to States
governed by the same party as the Union
government.

‘Aligned States’ benefit

During election campaigns the message is often
made quite explicit: elect the party ruling at the
Centre so that your State can benefit from faster
development. If you do not, you will be starved of
funds. This is where the constitutional difficulty
begins.

India’s Constitution does not envisage a system
where State governments depend on the
goodwill, or charity, of the ruling party at the
Centre. It creates a federal structure in which the
Union and the States are partners within their
respective spheres. The Union government
represents the Republic as a whole, not merely
those States governed by the party in power in
New Delhi.

Public money collected through national
taxation belongs to the Union of India, not to the
ruling party. Taxes are collected in the name of
the Republic, from citizens of every State
regardless of how they vote. The distribution of
these resources cannot depend on which party
governs a State. A citizen in Kerala or Tamil Nadu
pays the same taxes as a citizen in Uttar Pradesh
or Madhya Pradesh. The constitutional promise is
that both will receive their fair share in return.

India’s constitutional framers understood this
danger. That is why they built institutional
safeguards into the system. The most important is
the Finance Commission. Under Article 280, the
Finance Commission is appointed every five years
to recommend how Union revenues should be
shared with the States. Its purpose is vital: fiscal
transfers must be rule-based, not politically
negotiated. The Commission evaluates States on
objective criteria — how far their incomes lag

S.Y. Quraishi

is a former
Chief Election
Commissioner
of India

Fairness, not
political
alignment, must
guide India’s
federal balance

behind the national average, their population,
geographic size, and fiscal capacity — so that
politics cannot determine who gets what.

Issues raised by States, federal friction
Recent debates around fiscal federalism show
how sensitive this issue remains. Southern States
have expressed concern that the use of more
recent population data in allocation formulas may
penalise them for having successfully controlled
population growth. Another issue is the
increasing resort of the Union government to
cesses and surcharges, which fall outside the
divisible pool and are not shared with States. This
effectively reduces the quantum of resources
available for constitutionally mandated sharing,
concentrating more fiscal power in Union hands
and weakening the financial autonomy of States.
The Sixteenth Finance Commission, which is
currently deliberating, will have to grapple
seriously with these concerns if it is to restore
confidence in the fairness of the fiscal federal
arrangement

Governments in Tamil Nadu, Kerala,
Karnataka, Andhra Pradesh and Telangana have
argued that States which acted early to stabilise
population should not be penalised in the
distribution of national resources. Senior
Ministers from these States have at times
remarked, in visible frustration, that they feel
reduced to “beggars”, pleading for funds that
constitutionally belong to them. This is not the
language of political theatre. It reflects a genuine
structural grievance about the terms on which
States participate in the Indian Union.

Federal friction is visible not only in financial
matters but also in the legislative process. In
recent years, Governors in some States have sat
for long periods over Bills passed by elected
legislatures, effectively using the constitutional
office as an instrument of political sabotage.
Tamil Nadu and Kerala have witnessed
particularly prolonged delays. The pattern is
difficult to ignore: the delays have been in States
that are governed by parties opposed to the
ruling dispensation at the Centre. A Governor
who withholds assent to legislation passed by an
elected Assembly is, in effect, a second engine
running in reverse.

Such delays have drawn judicial attention. In
State of Punjab vs Principal Secretary to the
Governor of Punjab (2023), the Supreme Court of
India made it clear that a Governor cannot use
inaction to stall the legislative process. The Court
emphasised that the Governor’s office is not
meant to function as a parallel political authority
over an elected legislature.

More recently, in State of Tamil Nadu vs
Governor of Tamil Nadu (2025), the Court
observed that prolonged inaction by a Governor

ederal question

in assenting to Bills is constitutionally
impermissible. These rulings together signal a
firm judicial commitment to protecting the
legislative sovereignty of elected State assemblies.

The experience of Delhi over the past decade
provides a further illustration. Many initiatives of
the elected government became entangled in
disputes with the Lieutenant-Governor and the
Union government. Courts eventually had to
intervene. The lesson is not merely about one
city; it is about what happens when the
machinery of federal governance is used to
punish a political opponent rather than serve the
public.

Seen together — fiscal transfers, gubernatorial
delays, and the Delhi impasse — these
developments form a coherent pattern. The
“double-engine” slogan is not merely a campaign
metaphor. It is a description of how governance
actually functions when political alignment is
absent. And that is precisely the constitutional
problem. The form of federalism survives; its
spirit is quietly hollowed out.

India’s federal system has faced similar
tensions before. In earlier decades, Article 356
was frequently misused to dismiss elected State
governments. The Court’s landmark judgment in
S.R. Bommnai vs Union of India placed important
limits on that practice. The challenge today is
subtler: governments may remain in office, yet,
governance itself may become hostage to political
alignment.

Structural reform needed

What is needed is not merely judicial
intervention, but structural reform. The Finance
Commission’s recommendations could be made
more binding. A fixed statutory timeline, say,
three months, could be prescribed for Governors
to act on Bills, failing which assent would be
deemed granted. Inter-State/governmental
councils, already provided for under Article 263,
could be revitalised as genuine forums for
cooperative federalism rather than ceremonial
gatherings. These are not radical proposals; they
are logical completions of the constitutional
architecture that the framers intended.

Political slogans will continue to animate
election campaigns. But a slogan that implicitly
threatens citizens with slower development if
they choose the “wrong” party at the State level
does not merely distort electoral choice; it
corrodes the constitutional promise of equal
citizenship. Development cannot depend on
political alignment. It must rest on rules and
institutions that treat every State, and every
citizen, with equal fairness. That constitutional
balance, not the number of engines pulling the
same train, is the only engine India’s federal
democracy truly needs.




One such phrase is the “double-engine sarkar”. At first hearing, it sounds harmless,
even cute: two governments working in tandem to accelerate development.

The idea is simple: if the same party governs both the Union and the State,
development will move faster because the two governments will work in harmony.

During election campaigns the message is often made quite explicit: elect the party
ruling at the Centre so that your State can benefit from faster development. If you
do not, you will be starved of funds. This is where the constitutional difficulty
begins.

India’s Constitution does not envisage a system where State governments depend on
the goodwill, or charity, of the ruling party at the Centre.




It creates a federal structure in which the Union and the States are partners within
their respective spheres. The Union government represents the Republic as a whole,
not merely those States governed by the party in power in New Delhi.

Public money collected through national taxation belongs to the Union of India, not
to the ruling party. Taxes are collected in the name of the Republic, from citizens of
every State regardless of how they vote. The distribution of these resources cannot
depend on which party governs a State.

Issues raised by States, federal friction

Federal friction is visible not only in financial matters but also in the legislative
process. In recent years, Governors in some States have sat for long periods over
Bills passed by elected legislatures, effectively using the constitutional office as an
instrument of political sabotage.




Such delays have drawn judicial attention. In State of Punjab vs Principal Secretary to the
Governor of Punjab (2023), the Supreme Court of India made it clear that a Governor cannot
use inaction to stall the legislative process. The Court emphasised that the Governor’s office
is not meant to function as a parallel political authority over an elected legislature.

More recently, in State of Tamil Nadu vs Governor of Tamil Nadu (2025), the Court observed

that prolonged inaction by a Governor in assenting to Bills is constitutionally impermissible.
These rulings together signal a firm judicial commitment to protecting the legislative
sovereignty of elected State assemblies.

Development cannot depend on political alignment. It must rest on rules and institutions
that treat every State, and every citizen, with equal fairness. That constitutional balance,
not the number of engines pulling the same train, is the only engine India’s federal
democracy truly needs.




Mains Question

’

Federalism in India is often described as ‘cooperative as well as competitive’.
In this context, examine the evolving nature of Indian federalism and the
challenges it faces in maintaining a balance between the Union and the

States.

HRT H Al I IAFA ‘ghr JAT Yfaeqddt dgarg’ & &7 H
gioTd ThaT ST §1 39 TEH H ARAIY JUdiG &l Seodl Jehid &l
TRIETOT HITSIT TAT g IR AT & ST AT TT WA i)
3cTesl FaAlfadl &l fageisor HIfaT]




Page No.6, GS 2,3

Digital exile
The government could be creating

a system of arbitrary censorship
! decade-long trend in digital governance

in India crescendoed last week when a

slew of social media accounts operated
by independent activists and journalists were
blocked apparently for criticising the Union go-
vernment and Prime Minister Narendra Modi ov-
er his government’s West Asia policies and the
LPG crisis. In seven years, from 2014 to 2021, the
number of URLs, posts, and accounts blocked
ballooned from 470 to 9,800; since then, there is
evidence that entire accounts, especially if they
were publishing politically unfavourable com-
ments, were being blocked. There was a wave of
censorship during the farmers’ protest in 2020-
21; the government restored many accounts after
international outcry but this also demonstrated
that it was not beyond mass censorship. Similar-
ly, the government used emergency powers un-
der the IT Rules to block links to a BBC documen-
tary in 2023, which also expanded the definition
of what constituted a “threat to public order”.
But when Twitter (now X) challenged several
blocking orders, between 2021 and 2022, in the
Karnataka High Court, the High Court dismissed
the plea and fined Twitter, further emboldening
the state to censor accounts.

In Shreya Singhal (2015), the Supreme Court of
India upheld Section 69A of the IT Act 2000 pre-
cisely because of its procedural safeguards, in-
cluding requiring reasoned orders and judicial
review. In practice, however, the government has
been diluting the safeguards through an expan-
sive use of Rule 16 of the 2009 Blocking Rules,
which requires blocking proceedings to be confi-
dential. When this stipulation is invoked to with-
hold blocking orders or their reasons from affect-
ed parties, it undermines their ability to
challenge the action in court, eroding the very sa-
feguards that justified the constitutionality of
Section 69A. The 2009 Rules also require block-
ing orders to be reviewed by a committee com-
posed under the IT Rules 2009, yet this is an en-
tirely executive body and has never overturned a
government blocking order. In effect, the govern-
ment is openly and systematically bypassing the
right to be heard and violating the doctrine of
proportionality. Rule 16 is a procedural rule, yet
the government is using it to override the consti-
tutional right to free speech while shielding itself
from judicial review. A person’s entire account
being blocked amounts to a digital exile, remov-
ing the person from the public square, which is a
hallmark of an authoritarian government rather
than of a liberal democracy. The government’s
plan to decentralise blocking powers to multiple
Ministries could effectively create a regime of ar-
bitrary censorship, where any department can si-
lence a critic without the specialised oversight,
however flawed, of the IT Ministry.




A decade-long trend in digital governance in India crescendoed last week when a
slew of social media accounts operated by independent activists and journalists
were blocked apparently for criticising the Union government and Prime Minister
Narendra Modi over his government’s West Asia policies and the LPG crisis.

In seven years, from 2014 to 2021, the number of URLs, posts, and accounts blocked
ballooned from 470 to 9,800; since then, there is evidence that entire accounts,
especially if they were publishing politically unfavourable comments, were being
blocked.

Similarly, the government used emergency powers under the IT Rules to block links
to a BBC documentary in 2023, which also expanded the definition of what
constituted a “threat to public order”.




In Shreya Singhal (2015), the Supreme Court of India upheld Section 69A of the IT Act 2000
precisely because of its procedural safeguards, including requiring reasoned orders and
judicial review.

In practice, however, the government has been diluting the safeguards through an expansive
use of Rule 16 of the 2009 Blocking Rules, which requires blocking proceedings to be
confidential.

When this stipulation is invoked to withhold blocking orders or their reasons from affected
parties, it undermines their ability to challenge the action in court, eroding the very
safeguards that justified the constitutionality of Section 69A.

The 2009 Rules also require blocking orders to be reviewed by a committee composed under
the IT Rules 2009, yet this is an entirely executive body and has never overturned a
government blocking order.




In effect, the government is openly and systematically bypassing the right to be
heard and violating the doctrine of proportionality.

Rule 16 is a procedural rule, yet the government is using it to override the
constitutional right to free speech while shielding itself from judicial review.

A person’s entire account being blocked amounts to a digital exile, removing the
person from the public square, which is a hallmark of an authoritarian government
rather than of a liberal democracy.

The government’s plan to decentralise blocking powers to multiple Ministries could
effectively create a regime of arbitrary censorship, where any department can
silence a critic without the specialised oversight, however flawed, of the IT Ministry.




Mains Question

The increasing regulation of digital platforms has raised concerns regarding digital
censorship and freedom of expression. Discuss the challenges in balancing national
security, misinformation control, and the protection of fundamental rights in the digital

space.
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India must use the AYUSH opportunity

he 2026-27 Union

Budget and India’s new

Free Trade Agreement

(FTA) with the
European Union (EU) signals
Ayurveda’s ambitious leap into the
global mainstream. The Ayurveda,
Yoga and Naturopathy, Unani,
Siddha, and Homoeopathy
(AYUSH) Ministry’s budget has
nearly doubled in the past five
years, reaching ¥4,408 crore this
year. Further, Finance Minister
Nirmala Sitharaman has
announced three new All-India
Institutes of Ayurveda, aiming to
set top standards for traditional
medicine, similar to how AIIMS
leads modern medicine in India.
These institutes will not just treat
patients, they will teach and
conduct advanced research as
well. The Budget also
turbo-charges the National AYUSH
Mission, raising its funding by 66%
to modernise dispensaries,
establish AYUSH clinics inside
government hospitals, and
upgrade drug-testing laboratories.

Together, these measures

reflect an effort to bring traditional
medicine into the mainstream
health ecosystem rather than treat
it as an alternative silo.

Global reach

If the Budget gives Ayurveda depth
within India, the India-EU FTA
gives it global reach. In EU
countries that don’t specifically
regulate traditional medicine, the
trade deal allows Indian AYUSH
practitioners to provide their
services using qualifications
obtained in India. It guarantees
that Indian companies can open
Ayurvedic clinics across Europe
without the fear of sudden policy
reversal. It also sets up a system
where Indian safety certifications
could eventually be accepted in
Europe, which means that
products approved in India might
not need extra testing.

However, this policy is also a
moment which will test whether
the country can merge faith in
heritage with the discipline of
evidence. For this is not just an
economic expansion; it is a

Suchika Chopra
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For Ayurveda
and other
AYUSH systems
to enter the
global
mainstream
credibly, they
must submit to
rigorous,
independent,
and transparent
scientific
evaluation

structural repositioning of
Ayurveda within India’s health
system and the global market.
When the alternative moves from
local clinics to international
markets, it enters regulatory and
scientific arenas that demand
proof. These treatments,
understood as Traditional,
Complementary, and Alternative
Medicine (TCAM), will be
evaluated within stringent
regulatory and vigilance
frameworks. This is precisely the
moment when regulatory
harmonisation becomes essential.
If AYUSH products are to circulate
in EU markets, they must meet
international standards of safety,
manufacturing quality, and claims
regulation. Global ambition
demands scientific accountability.

Need for scientific evidence

If claims outpace evidence, India
risks legal disputes, reputational
damage, and the reinforcement of
stereotypes about ‘unscientific
traditionalism.’ For Ayurveda and
other AYUSH systems to enter the
global mainstream credibly, they
must submit to rigorous,
independent, and transparent
scientific evaluation conducted by
third-party research organisations.
At present, many assessmennts are
funded, designed, or overseen by
the same Ministry that promotes
AYUSH, creating a structural
conflict of interest. Global
credibility requires independently
funded clinical trials, transparent
methodologies, peer-reviewed
publications, and the willingness
to publish negative findings.

A common defensive move in
debates around traditional
medicine or cultural knowledge is
to frame scientific scrutiny as
colonial bias or Western epistemic
dominance. Certainly, the history
of colonial medicine in India
involved the marginalisation and
delegitimisation of local systems of
healing. While that history should
not be forgotten, it does not follow
that all demands for empirical
evaluation are acts of epistemic
domination. Demanding evidence
is not cultural betrayal, and

scientific evaluation does not
diminish tradition.

Coexisting systems
Furthermore, TCAM systems
endure not simply because of
cultural loyalty, but because they
carry different imaginations of the
body, health, and illness. To
engage with TCAM seriously is to
recognise that they are not merely
collections of remedies but
coherent epistemologies. Systems
such as Ayurveda are organised
around ontological commitments
about what the body is, how it is
constituted, and how disorder
emerges. The body in Ayurveda,
for instance, is not a collection of
discrete organs but an
interdependent system embedded
in environment, diet, season, and
social life. Health is a state of
equilibrium across physiological,
psychological, and ecological
registers, and illness is a
disturbance in patterned relations
rather than a discrete lesion.

This stands in contrast to
modern medicine, which has
historically been grounded in
anatomical localisation.
Biomedicine excels at identifying
specific causal mechanisms and
intervening with precision at
targeted sites. TCAM systems, by
contrast, often operate through
systemic logics. But the question is
not biomedicine versus TCAM.
The conceptual frames in TCAM
do not need to replace
biomedicine to be valuable. They
can function as counterpoints that
expand questions about what it
means to be healthy. They offer
alternative models of embodiment
— models in which the body is
ecological and dynamic.

Thus, the goal is not
substitution but dialogue. In that
dialogue lies the possibility of
strengthening scientific inquiry
across the spectrum of care.
Therefore, public investment
should fund intellectual openness
and scientific freedom. Global
ambition will be sustained not by
assertion, but by evidence,
transparency and the courage to
be rigorously examined.




The 2026-27 Union Budget and India’s new Free Trade Agreement (FTA) with the European Union (EU)
signals Ayurveda’s ambitious leap into the global mainstream. The Ayurveda, Yoga and Naturopathy,
Unani, Siddha, and Homoeopathy (AYUSH) Ministry’s budget has nearly doubled in the past five
years, reaching %4,408 crore this year.

Further, Finance Minister Nirmala Sitharaman has announced three new All-India Institutes of
Ayurveda, aiming to set top standards for traditional medicine, similar to how AIIMS leads modern
medicine in India.

These institutes will not just treat patients, they will teach and conduct advanced research as well.
The Budget also turbo-charges the National AYUSH Mission, raising its funding by 66% to modernise
dispensaries, establish AYUSH clinics inside government hospitals, and upgrade drug-testing
laboratories.

Together, these measures reflect an effort to bring traditional medicine into the mainstream health
ecosystem rather than treat it as an alternative silo.




If the Budget gives Ayurveda depth within India, the India-EU FTA gives it global
reach. In EU countries that don’t specifically regulate traditional medicine, the trade
deal allows Indian AYUSH practitioners to provide their services using qualifications
obtained in India.

It guarantees that Indian companies can open Ayurvedic clinics across Europe
without the fear of sudden policy reversal.

For Ayurveda and other AYUSH systems to enter the global mainstream credibly,
they must submit to rigorous, independent, and transparent scientific evaluation
conducted by third-party research organisations.

Therefore, public investment should fund intellectual openness and scientific
freedom. Global ambition will be sustained not by assertion, but by evidence,
transparency and the courage to be rigorously examined.
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India’s dual dependence on West Asia for urea production

Data indicate that the West Asian conflict threatens both domestic urea production and the stability of its global supply chain

| DATA POINT

Nitika Francis

he ongoing conflict in West
T Asia has disrupted global

trade, leading to LPG shor-
tages and a surge in crude oil pric-
es. Data show that the crisis could
also affect India’s supply of Lique-
fied Natural Gas (LNG), putting at
risk the production of urea, a key
fertilizer in the country’s majorly
agrarian economy.

The conflict has already started
to impact India’s urea supply. As of
Sunday, industry sources told PTI
that the country’s urea plants are
running at half capacity, with Pe-
tronet LNG Ltd, which operates In-
dia’s largest liquefied natural gas
receiving terminal, declaring force
majeure amid disruptions to car-
goes. The move triggered supply
curtailments by state-owned gas
distributors GAIL (India) Ltd, In-
dian Oil Corporation Ltd and Bha-
rat Petroleum Corporation Ltd.

India is heavily dependent on
imports for its LNG supply, expos-
ing many of its sectors to global
shocks such as the U.S.-Israel at-
tacks on Iran. Data show that in
2025, India bought more than 50%
of its natural gas from the interna-
tional market (Chart 1). In fact, In-
dia is the fourth largest buyer of
natural gas in the world, with an
imported supply of 261 lakh metric
tonnes in 2025.

A majority of these imports —
more than 40% of it — are tied to
long-term contracts with suppliers
in Qatar (Chart 2). This supply
may be in jeopardy as Qatar’s LNG
cargoes pass through the Strait of
Hormuz, which has now become a
central chokepoint in the Iran-Is-
rael conflict. The UAE and Oman
also ship LNG along this route, and
both countries contribute to In-
dia’s imported LNG supply. Over-
all, more than 60% of India’s im-
ported LNG could be affected by
the closure of the Strait.

In India, natural gas is primarily
used to produce ammonia, which

in turn is used to produce fertiliz-
ers. In FY26, about 30% of India’s
LNG supply was used for the pro-
duction of fertilizers (Chart 3). De-
mand also comes from industry
and gas-fired power and city gas
networks which supply to house-
holds and vehicles.

LNG is the main feedstock for
the production of urea, which is
the most widely used fertilizer in
India. Many urea plants use naph-
tha or fuel oil — both derived from
crude oil - as their main input. Ho-
wever, as urea production is a
highly energy-intensive process,
these plants have switched to natu-
ral gas, which produces fewer
emissions.

National urea consumption hit
387 lakh metric tonnes in 2025, fol-
lowing a decade of steady growth.
While domestic production has al-
so been increasing (India pro-
duced about 306 lakh metric
tonnes of urea in 2025), it does not
cover the country’s demand. Due
to this, India also relies on imports
of urea.

Data indicate that the West
Asian conflict threatens both dom-
estic urea production and the sta-
bility of its supply chain. In 2025,
India’s urea imports exceeded
2,300 lakh metric tonnes, with a
staggering 71% of these imports
coming from West Asia (Chart 4).
This total comprises 45% from
Oman and a combined 26% from
Saudi Arabia, Qatar, and the UAE,
all of which rely on the Strait of
Hormuz for transit.

Amidst this scenario, the Go-
vernment of India issued the Natu-
ral Gas (Supply Regulation) Order,
2026, officially including the fertil-
izer sector in its priority list.

The government also stated that
as of March 10, India’s urea re-
serves have reached 61.51 lakh me-
tric tonnes, about 10 lakh more
than last year, ahead of the Kharif
sowing season. However, only
time can tell if India’s import de-
pendence for both domestic pro-
duction and global supply trade
will weather the ongoing geopoliti-
cal instability.

are running at half capacity

Afarmer spnnkles

fertilizer on a paddy
|, field in the Nagaon
| district, Assam

C h d The data for the charts were sourced from the Ministry of Trade and Commerce,
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Chart 1: The composition of India’s LNG supply in 2025-26 (in %)
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Chart 3: The distribution of LNG use in India in 2025-26 (in %)
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Chart 2: Country-wise share (%) of India’s LNG imports in 2024-25
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Chart 4: Country-wise share (%) of India’s urea imports in 2024-25
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The ongoing conflict in West Asia has disrupted global trade, leading to LPG shortages and a
surge in crude oil prices.

Data show that the crisis could also affect India’s supply of Liquefied Natural Gas (LNG),
putting at risk the production of urea, a key fertilizer in the country’s majorly agrarian
economy.

The conflict has already started to impact India’s urea supply.
As of Sunday, industry sources told PTI that the country’s urea plants are running at half

capacity, with Petronet LNG Ltd, which operates India’s largest liquefied natural gas
receiving terminal, declaring force majeure amid disruptions to cargoes.

The move triggered supply curtailments by state-owned gas distributors GAIL (India) Ltd,
Indian Oil Corporation Ltd and Bharat Petroleum Corporation Ltd.




India is heavily dependent on imports for its LNG supply, exposing many of its sectors to global shocks
such as the U.S.-Israel attacks on Iran. Data show that in 2025, India bought more than 50% of its
natural gas from the international market

In fact, India is the fourth largest buyer of natural gas in the world, with an imported supply of 261
lakh metric tonnes in 2025.

A majority of these imports — more than 40% of it — are tied to long-term contracts with suppliers in
Qatar.

This supply may be in jeopardy as Qatar’s LNG cargoes pass through the Strait of Hormuz, which has
now become a central chokepoint in the Iran-Israel conflict.

The UAE and Oman also ship LNG along this route, and both countries contribute to India’s imported
LNG supply. Overall, more than 60% of India’s imported LNG could be affected by the closure of the
Strait.




In India, natural gas is primarily used to produce ammonia, which in turn is used to produce
fertilizers. In FY26, about 30% of India’s LNG supply was used for the production of fertilizers

Demand also comes from industry and gas-fired power and city gas networks which supply to
households and vehicles.

LNG is the main feedstock for the production of urea, which is the most widely used fertilizer in India.

Many urea plants use naphtha or fuel oil — both derived from crude oil — as their main input.

However, as urea production is a highly energy-intensive process, these plants have switched to
natural gas, which produces fewer emissions.

National urea consumption hit 387 lakh metric tonnes in 2025, following a decade of steady growth.




While domestic production has also been increasing (India produced about 306 lakh metric tonnes of
urea in 2025), it does not cover the country’s demand. Due to this, India also relies on imports of
urea.

Data indicate that the West Asian conflict threatens both domestic urea production and the stability
of its supply chain. In 2025, India’s urea imports exceeded 2,300 lakh metric tonnes, with a staggering
71% of these imports coming from West Asia.

This total comprises 45% from Oman and a combined 26% from Saudi Arabia, Qatar, and the UAE, all
of which rely on the Strait of Hormuz for transit.

Amidst this scenario, the Government of India issued the Natural Gas (Supply Regulation) Order,
2026, officially including the fertilizer sector in its priority list.

The government also stated that as of March 10, India’s urea reserves have reached 61.51 lakh metric
tonnes, about 10 lakh more than last year, ahead of the Kharif sowing season.
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* The West Asian conflict has escalated significantly following Israeli strikes on Iran’s

South Pars gas field and retaliatory Iranian missile attacks on Qatar’s Ras Laffan LNG
facilities.

e Ras Laffan is the world’s largest Liquefied Natural Gas (LNG) export hub, housing
major liquefaction plants and export terminals.

* Located in: Northeastern Qatar, along the Persian Gulf coast

Origin:

* Ras in Arabic means headland or cape, indicating its coastal geographic position
* Developed as a strategic LNG export hub by QatarEnergy




Key Features:

Global LNG hub: Accounts for nearly 20% of global LNG supply.

Integrated infrastructure: Houses liquefaction plants, storage tanks, export
terminals.

QatarEnergy base: Core operational center for Qatar’s LNG exports.

High export capacity: Over 77-80 million tonnes per annum LNG production.

Importance:

* Critical supplier of LNG to countries like India, Japan, Europe.
* Key node in global gas supply chains.
* Supplies ~40% of India’s LNG imports.




About South Pars Gas Field:

 The world’s largest natural gas field, shared between Iran (South Pars) and Qatar
(North Field).

Located in:
Beneath the Persian Gulf, shared by:
Iran (South Pars)
Qatar (North Field)

South Pars refers to the southern portion of the larger gas reservoir located in
Iranian territory
Pars is derived from Persia (ancient Iran)




Key Features:

Largest gas reserve: Holds one of the world’s biggest proven natural gas reserves.

Shared resource: Divided between Iran (South Pars) and Qatar (North Field).

Offshore extraction: Consists of multiple offshore platforms and processing units.

Energy backbone: Central to Qatar’s LNG dominance and Iran’s gas economy.
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