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• The Economic Survey 2025-26 on Thursday painted a relatively rosy picture of India’s 
domestic growth outlook, raising the country’s medium-term forecast to 7% from the earlier 
estimate of 6.5%.

• However, it simultaneously outlined a relatively grim outlook for the global economy, 
estimating a 10%-20% chance of a crisis worse than the global financial crisis of 2008 
unfolding in 2026. Even its best-case scenario is a continuation of conditions as they were in 
2025, but “increasingly less secure and more fragile”.

• The Survey, authored by Chief Economic Adviser V. Anantha Nageswaran and tabled in 
Parliament by Union Finance Minister Nirmala Sitharaman, went on to say that each of its 
three probabilistic scenarios for the globe could pose risks to India.

• For India, the key drivers of a higher medium-term growth outlook are the growth of capital, 
improved labour participation, and greater efficiency in the deployment of these two factors 
of production.





• In a year when four major States go to the polls, of which only one is ruled by the Bharatiya 
Janata Party, the Economic Survey 2025-26 has come out strongly against “unconditional 
cash transfers” (UCT), including to women. It highlighted that while these have short-term 
gains, they raise concerns about fiscal sustainability and medium-term growth.

• Notably, last year’s edition of the Survey had noted that cash transfers and loans to targeted 
poorer and lower-income households were having positive effects on consumption, allowing 
these households to fund various basic needs and debt repayments.

• Assembly elections will be held in West Bengal, Tamil Nadu, Kerala, and Assam, along with 
Puducherry this year.

• Increasing fiscal burden



• Survey calls for relaxing FRBM for Centre, but says States’ finances worsening

• Fiscal Responsibility and Budget Management (FRBM) Act.

• The Survey said that after spiking to 9.2% of the GDP during the pandemic year of 2020-21, 
the Centre’s fiscal deficit was on target to be 4.4% at the end of the current financial year, in 
line with Union Finance Minister Nirmala Sitharaman’s commitment to halve the 2020-21 
fiscal deficit in five years.

• “Since the FRBM Act was first enacted in 2003, the 3% target has been achieved only once.”

• The FRBM Act’s fiscal deficit target of 3% of GDP by March 2020 has been repeatedly 
deferred by the government, and the Survey acknowledged that there is a “perception” that 
this target and framework must be reinstated.



• The Economic Survey tabled in Parliament on Thursday defended the Union government’s decision to 
scrap the Mahatma Gandhi National Rural Employment Guarantee Act (MGNREGA), arguing that 
though the programme helped stabilise rural incomes since its launch in 2005, it has long grappled 
with “deep structural issues”.

• The survey described the new rural employment legislation — the Viksit Bharat Guarantee for Rozgar 
and Ajeevika Mission (Gramin) Act, 2025 — as a “comprehensive legislative reset” designed to 
address shortcomings in the United Progressive Alliance-era scheme.

• A key issue in achieving the target set by the National Education Policy (NEP), 2020 to increase 
expected years of schooling in India to 15 from the current 13 was the “uneven distribution of 
schools”, said the Economic Survey for 2025-26, released on Thursday ahead of the Budget.

• Only about 17% schools provide secondary education in rural areas, it showed, and about 38% 
schools provide secondary education for urban areas.



• Survey calls for tackling rising digital addiction, mental health problems

• It also noted that since 1990, India had reduced its maternal mortality rate (MMR) 
by 86%, far exceeding the global average of 48%. 

• “A 78% decline in the under-five mortality rate (U5MR) was achieved, surpassing the 
global reduction of 61% and a 70% decline in the neonatal mortality rate (NMR) 
compared to 54% globally during 1990 to 2023. 

• The infant mortality rate (IMR) marked a drop of more than 37% over the past 
decade, declining from 40 deaths per thousand live births in 2013 to 25 in 2023,” it 
said.

• India’s urban story one of unfinished promise: Survey



India's ranking in the 'Ease of Doing Business Index' is sometimes seen in the news. 
Which of the following has declared that ranking?

(a) Organization for Economic Cooperation and Development (OECD)

(b) World Economic Forum

(c) World Bank

(d) World Trade Organization (WTO)



Mains Question

“India’s growth story is increasingly shaped by the quality, sustainability, and 
inclusiveness of growth rather than headline GDP numbers.”
Critically analyse India’s current growth trajectory in this context. What structural 
reforms are necessary to sustain high growth while ensuring employment generation and 
social equity?

“भारत की विकास गाथा अब केिल सकल घरेल ूउत्पाद (GDP) की िदृ्धि तक सीमित न 
होकर, विकास की गणुित्ता, सततता और सिािेमिता से अधिक प्रभावित हो रही है।”
इस सदंर्भ में र्ारत की वतभमान ववकास यात्रा का आलोचनात्िक विश्लेषण कीजिए। उच्च 
ववकास दर को बनाए रखते हुए रोिगार सिृन और सामाजिक न्याय सनुनजचचत करने के 
लिए कौन-से सरंचनात्मक सधुार आवचयक हैं?
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• India has voiced appreciation to the U.S. at the UN Security Council (UNSC) for addressing 
the “long-standing” conflict in Gaza.

• “India takes note of recent progress with regard to the implementation of UN Security 
Council Resolution 2803 to end the Gaza conflict. India also takes this opportunity to express 
appreciation to the United States in addressing this long-standing issue,” Ambassador 
Parvathaneni Harish, India’s Permanent Representative to the UN, said on Wednesday.

• Noting that India was the first non-Arab country to recognise the state of Palestine in 1988, 
Mr. Harish said that India has consistently supported a sovereign, independent, and viable 
state of Palestine living in peace with Israel.

• “India has advocated that the means to achieve this end is through dialogue and diplomacy,” 
the Ambassador said in his remarks to a open debate on situation in West Asia .



• The Resolution 2803, adopted in November last year, endorsed U.S. President Donald 
Trump’s ‘Comprehensive Plan to End the Gaza Conflict’ that entails that “Gaza will be a 
deradicalised terror-free zone that does not pose a threat to its neighbours” and will be 
redeveloped for the benefit of the people of Gaza. 

• It also welcomed the establishment of a ‘Board of Peace’ as a “transitional administration” 
with international legal personality that will set the framework, and coordinate funding for, 
the redevelopment of Gaza as per the plan.

• The Security Council was established by the UN Charter in 1945. It is one of the six principal 
organs of the United Nations.

• The other 5 organs of the United Nations are—the General Assembly (UNGA), the 
Trusteeship Council, the Economic and Social Council, the International Court of Justice, and 
the Secretariat.



• The council has 15 members: the five permanent members and ten non-permanent 
members elected for two-year terms.

• The five permanent members are the United States, the Russian Federation, France, 
China and the United Kingdom.

• India, for the eighth time, has entered the UNSC as a non-permanent member last 
year (2021) and will stay on the council for two years i.e 2021-22.

• Each year, the General Assembly elects five non-permanent members (out of ten in 
total) for a two-year term. The ten non-permanent seats are distributed on a 
regional basis.

• The council's presidency is a capacity that rotates every month among its 15 
members.



Mains Question

“The existing structures of global governance are increasingly misaligned with 
contemporary geopolitical and economic realities.”
Critically examine the challenges facing global governance institutions in the 21st century. 
What reforms are necessary to make them more representative, effective, and 
accountable?

“िैश्श्िक िासन की िततिान ससं्थाएँ सिकालीन भ-ूराजनीततक और आधथतक 
िास्तविकताओं के अनुरूप नहीं रह गई हैं।”
21व ं सदी में वैजचवक शासन ससं्थाओं के समक्ष मौिदू चुनौनतयों का आलोचनात्िक 
परीक्षण कीजिए। इन्हें अधधक प्रनतननधधक, प्रर्ाव  और उत्तरदाय  बनाने के लिए ककन 
सधुारों की आवचयकता है?
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• Ministers and delegates of the 22-member Arab League are gathering in Delhi for the 
2nd India-Arab Foreign Ministers’ Meeting on January 30-31, 2026. 

• This is a major diplomatic outreach by India at a time when there are multiple 
conflicts brewing on the horizon in the region and the world is grappling with the 
rapidly changing global order, set in motion largely due to U.S. President Donald 
Trump’s total disregard for the sovereignty of nations and the rules-based 
international order.

• However, the most surprising development is the emergence of fault lines among 
two close allies — Saudi Arabia and the UAE — mostly over conflicting interests in 
Yemen but also over power and influence in the region. 



• The Arab League, officially known as the League of Arab States (LAS), was formed in 
Cairo on March 22, 1945, initially with seven members. Today, it has 22 member 
states from North Africa and West Asia.

• During the visit of Arab League Secretary General, Amr Moussa, to India in 
December 2008, the Arab-India Cooperation Forum (AICF) was established. 

• And in December 2010, the Indian Ambassador to Egypt was designated as India’s 
Permanent Representative to the Arab League. 

• The first meeting of the AICF was held in January 2016 at Manama, Bahrain.





• The Arab League was founded on March 22, 1945, in Cairo, Egypt.
• Its founding members included Egypt, Iraq, Jordan, Lebanon, Saudi Arabia, and Syria.
• The primary goals of the Arab League include:
• Promoting economic, cultural, political, and military cooperation among Arab states.
• Safeguarding the independence and sovereignty of its members.
• Addressing regional conflicts through diplomatic engagement and coordination.

• Today, it has 22 member states and several observer nations.

• Members: Egypt, Iraq, Jordan, Lebanon, Saudi Arabia, Syria, Libya, Tunisia, Algeria, 
Bahrain, Comoros, Djibouti, Kuwait, Mauritania, Morocco, Oman, Palestine, Qatar, 
Somalia, Sudan, UAE, and Yemen.



[2023] Consider the following statements :

Statement-I: Israel has established diplomatic relations with some Arab States.
Statement-II: The ‘Arab Peace Initiative’ mediated by Saudi Arabia was signed by Israel and Arab League.

Which one of the following is correct in respect of the above statements?

(a) Both Statement-I and Statement-II are correct and Statement-II is the correct explanation for 
Statement-I

(b) Both Statement-I and Statement-II are correct and Statement-II is not the correct explanation for 
Statement-I

(c) Statement-I is correct but Statement-II is incorrect

(d) Statement-I is incorrect but Statement-II is correct



Mains Question

“India’s engagement with West Asia has evolved from energy-centric diplomacy to a 
multidimensional strategic partnership.”
Analyse the changing contours of India–West Asia relations. Discuss the opportunities 
and challenges for India in the context of regional instability and great power 
competition.

“पश्श्चि एमिया के साथ भारत का जडुाि ऊजात-कें द्रित कूटनीतत से विकमसत होकर एक 
बहुआयािी रणनीततक साझदेारी िें पररितततत हो गया है।”
र्ारत–पजचचम एलशया सबंंधों के बदिते स्वरूप का विश्लेषण कीजिए। क्षते्र य अजस्थरता 
और महान शजतत प्रनतस्पधाभ के सदंर्भ में र्ारत के लिए उपिब्ध अिसरों और चुनौततयों
पर चचाभ कीजिए।
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• Cesses and surcharges levied by Centre must be in divisible pool

• Cess:  A cess is a form of tax that is levied for a specific purpose. It is a tax on tax, imposed in addition 
to an existing tax like excise or income tax, and the revenue is earmarked for a particular use.  

• Cesses are typically charged for a specific time period, or until the government has gathered enough 
funds for the designated purpose. 

• The 80th Amendment formally amended Article 270, explicitly excluding cesses and surcharges from 
the divisible pool (revenue from cesses is not shared with states).  

• Cesses are recognized in the Constitution under Article 277 and Article 270 (which outlines the 
revenue-sharing framework between the Union and States).  

• Examples: Education Cess (for financing primary education), Swachh Bharat Cess (for cleanliness 
initiatives), and Fuel Cess (for road development). 



• Surcharge: A surcharge is an additional tax or levy imposed on existing duties or 
taxes. It is essentially a "tax on tax" and is discussed under Articles 270 and 271 of 
the Indian Constitution. 

• Surcharges are often applied to individuals, companies, and other taxpayers who fall 
within income brackets. The rate of surcharge can vary based on income level. 

• They are designed to be progressive, ensuring that higher earners contribute more, 
promoting social equity and addressing income disparity.  

• Surcharge increases the total tax liability of individuals or entities who are already 
subject to tax, particularly higher-income earners or certain sectors. 

• The funds collected from surcharges go into the government’s general fund and can 
be used for a variety of purposes, such as financing infrastructure projects, social 
welfare programs, and other governmental activities. 



With reference to the Fourteenth Finance Commission, which of the following 
statements is/are correct?

1. It has increased the share of States in the central divisible pool from 32 percent to 
42 percent.

2. It has made recommendations concerning sector-specific grants.
Select the correct answer using the code given below.

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2



Mains Question

“The increasing use of cesses and surcharges has implications for fiscal autonomy of 
States.”
Examine this statement in the context of India’s fiscal federal structure. (250 words)

“उपकरों (Cesses) और अधिभारों (Surcharges) के बढ़ते उपयोग के कारण राज्यों की 
वित्तीय स्िायत्तता पर प्रभाि पडता है।”
र्ारत की वित्तीय सघंीय सरंचना के सदंर्भ में इस कथन की परीक्षा कीजिए। (250 शब्द)
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• The government’s move to scrap the traditional, mandatory test licences required to 
manufacture small quantities of drugs for research is an effort to remove the sometimes-
crippling regulatory hurdles in the pharmaceutical sector. This decision aligns with the 
national goal of facilitating ease of doing business. 

• The central element of these amendments to the New Drugs and Clinical Trials Rules, 2019, 
is replacing the mandatory licence requirement for non-commercial manufacture of drugs 
with a prior-intimation mechanism. 

• Developers can now manufacture small quantities of drugs for research, testing, and 
analysis after intimating the Central Drugs Standard Control Organisation via its SUGAM 
Portal, online. 

• Once a ‘notice of intent’ is acknowledged online, a company is free to go ahead with drug 
synthesis, strictly for research.



• Amendments to New Drugs and Clinical Trials (NDCT) Rules, 2019

• Central Drugs Standard Control Organisation
• The Central Drugs Standard Control Organisation (CDSCO) has asked manufacturers to ensure that 

information be made available to the general public about the adverse reactions of some commonly-
used antibiotics.

• The CDSCO is the Central Drug Authority for discharging functions assigned to the Central 
Government under the Drugs and Cosmetics Act, 1940.

• It is under Directorate General of Health Services,Ministry of Health & Family Welfare.
• It is headquartered in New Delhi and also has six zonal offices.

• In 2016, the government launched an online licensing portal of Central Drugs Standard Control 
Organization (CDSCO) named “SUGAM”.

• SUGAM enables online submission of applications requesting for permissions related to drugs, clinical 
trials, ethics committee, medical devices, vaccines and cosmetics. The system also builds up the 
database of approved drugs, manufacturers & formulations, retailers & wholesalers in India.
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• Earlier this month, U.S. President Donald Trump remarked that India reduced 
Russian oil imports to make him happy, and issued a further warning that more 
tariffs could be imposed if India displeases him.

• Globalisation is usually described as the expansion of free trade of goods and 
services. That is an incomplete description. 

• Globalisation is a political system that defined how governments ran markets and 
societies, and how they engaged with each other and with networked global 
institutions that they had established. 

• It came to be associated with liberalism, democracy, and global cooperation. That 
system is now over.



• India is simultaneously too large to ignore and too poor to matter. Over the last 15 years, we 
have squandered the opportunity to convert our demographic advantage into productive 
capacity. The social pyramid has become more sharply stratified, with an overwhelmingly 
poor and powerless base supporting a narrow apex.

• India can still become a serious player in a few selected domains — digital public 
infrastructure being the most prominent, but also with potential in renewable energy, the 
services sector, and democratic decentralisation. 

• But it is hard to see how those possibilities can be realised under the current political 
economy.

• Without stronger state capability, greater social cohesion, and a social contract committed 
to sharing growth more evenly, India risks remaining a country that lays claim to being a 
Vishwaguru without the institutional foundations and economic means to achieve it.



Mains Question

“India is simultaneously too large to ignore and too poor to matter in the global order.”
Critically examine this statement in the context of India’s role in global governance, 
strategic partnerships, and multilateral institutions.

“िैश्श्िक व्यिस्था िें भारत एक साथ इतना बडा है कक उसकी उपेक्षा नहीं की जा सकती 
और इतना गरीब है कक उसका प्रभाि सीमित प्रतीत होता है।”
वैजचवक शासन, रणन नतक साझदेाररयों तथा बहुपक्ष य ससं्थानों में र्ारत की र्लूमका के 
सदंर्भ में इस कथन की आलोचनात्िक सिीक्षा कीजिए।
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• India’s Ministry of Finance is set to lift curbs on Chinese firms bidding for 
government contracts, which were introduced in 2020, following a deadly clash 
between the two countries’ troops in the Galwan Valley.

• Chinese investments can play a role in both India’s economic and security objectives. 

• On the economic front, we can look at expanding the contribution of the 
manufacturing sector to the Indian economy, attracting a greater share of supply 
chains, and boosting exports. 

• On the security front, especially vis-à-vis China, one pressing need is to reduce our 
dependence on imports from them, as we have a huge trade deficit. We can also 
look at how to develop leverage against China, given our political ties.



• It is for the national security establishment within the Indian government to 
determine which sectors are considered very sensitive. 

• For example, it was decided that we should be careful not to invite Chinese 
investment or participation in projects on our coast, which may be near our naval 
bases.

• The digital economy of India is considered a sensitive sector, and if it is dominated 
by Chinese investment and companies, our security may be compromised due to 
potential invisible data flows. There could also be kill switches that can be shut off 
during a period of emergency.

• Allowing investments in non-sensitive sectors can contribute heavily to reducing the 
trade deficit. 



• Currently, China has excess capacity in almost every industry. So, ideally, Chinese 
companies would not like to go and invest anywhere outside China. They have a $1.2 
trillion trade surplus.

• For Chinese smartphone manufacturers, the Chinese market itself is completely 
saturated. Most of the other markets that China has access to are also saturated. So 
the only country where the smartphone market is likely to keep growing in the 
future is India. 

• So if China is looking for a production basis for accessing other markets, then it finds 
it much more congenial to go to Southeast Asian countries such as Vietnam or even 
Bangladesh.
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